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Current Trends 


The Federal Home Loan Bank Board. . . in cooperation with the Farmers’ Home Administration 
(FmHA) announced proposed regulations that would liberalize authority for federally insured 
savings and loan associations to invest in FmHA Rural Housing Program guaranteed loans. The 
proposed regulations would authorize federally insured savings institutions to invest in these 
FmHA guaranteed mortgage loans with loan-to-value ratios exceeding 90 percent of value without 
the usual requirement of private mortgage insurance and with terms in excess of 30 years. FHLBB 
Chairman Robert H. McKinney said the proposal stemmed from changes in the Housing and 
Community Development Act of 1977, which increased FmHA’s authority. The guaranteed-loan 
Rural Housing Program now applies to borrowers with incomes ($15,600-$20,000) and provides for 
negotiation of interest rates by the borrower and the lender. . . although interest rates may not 
exceed rates on comparable loans not guaranteed. Borrowers with improving financial status are 
no longer required to leave the guaranteed-loan program before their loans mature. 


HUD has announced that an additional $450 million in mortgage funds became available on February 5 
under GNMA’s multifamily Targeted Tandem program. The $450 million will be split between two 
programs: $250 million will be available for projects located anywhere within cities and counties 
meeting the basic eligibility criteria for HUD’s Urban Development Action Grant Program. These 
criteria relate to the age of the housing stock, per capita income, population growth rates, unemploy- 
ment, employment growth rates, and incidence of poverty. This program is similar to the Targeted 
Tandem program operated by GNMA in fiscal year 1978. The remaining $200 million will be available 
for projects located in designated areas of concentrated community development activity within these 
eligible cities and counties. These ‘‘neighborhood strategy areas’’ are to be designated by the city or 
county in its application for Community Development Block Grant funding. 


Auction yields were higher in mid-January as the Federal National Mortgage Association issued 
$76.4 million in 4-month commitments to purchase both government-backed and conventionally 
financed home mortgages. The corporation issued $54.3 million in commitments on government- 
backed mortgages at a weighted average yield of 10.728 percent. . . which converts to an average 
price of 92.06 for 92 percent FHA/VA mortgages. The average in the previous auction was 10.674 
percent. The range of accepted bids in the auction was from 10.686 to 10.829 percent. In the 
conventional auction. . . FNMA issued $22.1 million in commitments at a weighted average yield 
of 11.129. . . up from 11.018 in the previous auction. The range of accepted bids was from 11.084 
percent to 11.275 percent. 


U.S. Population 219.9 Million 


The United States began the New Year — at 12:01 a.m., January 1, 1979, with an estimated 
population of 219,874,966. . . according to the Census Bureau. The figure is about |.7 million 
higher than the Bureau’s estimate for New Year’s Day, 1978. The total includes the populations of the 
50 States, the District of Columbia, and the Armed Forces and Federal employees overseas and their 
dependents. 


The |.7 million net population gain registered during 1978 is slightly lower than the 1.8 million increase 
of ‘1977. The record annual gain was the 3.1 million registered during the baby boom year of 1956. 





Spur Homebuilding Technology 


HUD Secretary Harris has announced a new program designed to stimulate thinking and advance 
technology in homebuilding while helping to reduce construction costs. 


In a speech to the annual convention of the National Association of Home Builders in Las Vegas. . . she 
said the new approach — called the Residential Building Technology Innovations Programs (RBTIP) — 
will do this by identifying and recognizing promising new building products or subsystems. 


The Secretary said ‘‘backyard inventors’’ and others whose innovations meet the selection criteria 


. . especially those who need assistance in publicizing and marketing their products. . . will receive 
cash grants of $5,000. 


Approximately 10 such grants for these new building products or subsystems. . . which must be-ready 
or near ready for the marketplace. . . will be awarded by HUD in the current fiscal year. 


‘‘We have discussed a number of ways to cut the costs of housing construction and what we all can do 
and must do to keep from pricing housing out of the reach of many Americans. An additional way is 
through American technological ingenuity. I know that your industry is continually looking for new 
concepts, ideas, products, and production processes that could lower housing costs,’’ she told the home 
builders. ‘‘HUD is happy to join in that effort.”’ 


Donna Shalala, HUD Assistant Secretary for Policy Development and Research, told the homebuilders 
that the new program. . . the first of its kind in the Department. . . is not ‘‘a Government technology 
development project.’’ She emphasized that there are ‘‘no continuing grants to support additional 
product research and development, no complicated follow-up forms and reports, and no commitment to 
achieve stated milestones.’’ She noted that special effort has been made to simplify the required 
application forms and procedures. 


While contributions from individuals and firms. . . both small and large. . . are welcomed and will be 
publicized, only those from individuals and small firms (generally under 50 employees) will receive 
cash grants. 


Shalala explained that successful contributors to RBTIP face no loss of rights to their products, except 
the ‘‘very limited’’ right permitting HUD to publicize the information submitted with the application, 
certain supplemental information, and the right to purchase or procure future use of the item in a 
demonstration project. The use of the item in a demonstration project will be coordinated with each 
winner. 


Eligible contributions include items that have reached the ‘‘operable prototype’’ stage of develop- 
ment. . . especially those products and subsystems for both new construction and rehabilitation of 
single-family and multifamily housing and mobile homes. 


Examples of eligible housing products are such items as doors, windows, siding, brick and concrete 
block; eligible subsystems may consist of a completely designed and coordinated series of parts which 
serve a structural, lighting or plumbing function within prescribed performance limits. 


Ineligible items include those whose primary purpose is energy conservation, complete housing sys- 
tems, products being currently marketed in the residential construction industry, and certain appliances 
as noted on the application form. Also ineligible are items which cost more than those they are intended 
to replace. 


A brochure on the RBTIP together with application forms is available to the public. The closing date for 
applications is June 15, 1979. It is expected that the selection of successful entries will be completed 
and announced by September 28. A booklet listing the winning entries will be available not later than 
January 15, 1980. 


For further information contact Building Technology Research Staff, Office of Policy Development and 
Research, HUD, Washington, D.C. 20410 (202/755-0640). 





Significant Decisions 


Vecchioli, et al. v. HUD, Harris, Atlantic City Community Development Block Grant Program, et al., 
U.S.D.C., D. N.J., C.A. No. 78-1138. The District Court dismissed the complaint for failure to state a 
claim. Plaintiffs had sought to enjoin disbursement of 1977 CDBG funds to an Hispanic neighborhood 
group in Atlantic City. The thrust of the complaint was that the funding of this group constituted an 
allocation of Federal funds that would continue to isolate low-income families to a socially compacted 
area in violation of Title VIII of the Civil Rights Act of 1968 and Title I of the HCD Act of 1974. 


Crowley v. Harris, Housing Authority of New Orleans, et al., U.S.D.C., E.D. La., C.A. No. 78-3254. 
The District Court dismissed the complaint on plaintiff's motion. Plaintiff had sought to enjoin the 
planned conversion of an office building and hotel to a project for the elderly and handicapped, assisted 
under Section 8, for failure to comply with NEPA. 


Al Grant, et al. v. Patricia Harris, U.S.D.C., E.D. Tenn., N. Div., C.A. No. 3-78-262. The District 
Court granted the Secretary’s Motion for Summary Judgment in this action brought by persons residing 
near a Section 8 New Construction project in Knoxville, Tennessee. With construction of the 152-unit 
project already underway, the neighbors challenged the adequacy of the Normal Environmental Clear- 
ance performed by HUD in 1976. When it became apparent that the administrative record for the 
Normal Clearance was lacking in documentation, HUD, at a hearing on cross-motions for Summary 
Judgment, moved to remand the case in order to create a more fully documented record. When that task 
was completed, the Secretary’s motion was renewed and granted. 


Barbara Fox, et al. v. The Redevelopment Authority of the City of Philadelphia, Harris, et al., 
U.S.D.C., E.D. Pa., C.A. No. 75-445. The District Court dismissed the complaint with prejudice 
pursuant to the terms of a Stipulation for Consent Decree. This was a class action by present and former 
residents of the Washington Square West Urban Renewal Area in Philadelphia seeking to enjoin the City 
and HUD from engaging in and financing any activity which causes the displacement of persons from 
the project area, on the ground that displacement caused by the urban renewal project violated the 
Housing Act of 1949 and the Uniform Relocation Act. Plaintiffs alleged that the displacements com- 
plained of deprived them of their right to live in a racially integrated community. The Consent Decree 
requires HUD to provide Section 8 contract authority and housing assistance payments for 131 units of 
new construction and/or substantial rehabilitation in the Washington Square West Urban Renewal Area. 


Resident Advisory Board, et al. v. Rizzo, et al., U.S.D.C., E.D., C.A. No. 71-1575. The District 
Court granted plaintiffs’ motion. . . in which HUD joined. . . to compel the Philadelphia Housing 
Authority and the Philadelphia Redevelopment Authority to execute all necessary contracts and 
agreements for the development of the Whitman Park Townhouse Project. The Court also rejected 


motions to amend an earlier order so as to permit consideration of scattered site rather than townhouse 
development. 


New Association for Public Risk Managers 


The new Public Risk and Insurance Management Association (PRIMA) is beginning its membership 
drive to bring government risk, insurance, and safety managers together in an organization directed 
toward their special problems. 


Dennis Tweedale, Risk Manager of Madison, Wisconsin is president of the Association. Vice Presidents 
are Betty Connor, Insurance Coordinator for Memphis, Tennessee: Robert Bieber, Risk Manager, 
Westchester County, New York; Steven Webber, Chief of Risk Management, Jefferson County, 
Alabama; Sheldon Weinberg, Risk Manager, Hennepin County, Minnesota; and James Banner, Risk 
Manager, Clark County, Nevada. The board of directors have been aided in their endeavors by Nestor 
Roos and Joseph Gerber of the University of Arizona, and the /nternational City Management Association 
(ICMA) which is helping the fledgling group get started. 


Members will receive a monthly newsletter containing the most recent information and developments in 
the areas of public risk, insurance, and safety management, a national directory of risk managers, and the 
services of a job referral. Also planned is a national conference to address those problems unique to the 
public sector. 


For further information about joint PR/MA send requests for information to PRIMA’ s staff 
coordinator, Natalie Wasserman, Public Risk and Insurance Management Association (PRIMA), Suite 
1009, 1101 Connecticut Avenue, Washington, D.C., 20036, or call (201) 293-1892. 





New Homesteading Approach 


A unique approach to urban homesteading that could provide training, new jobs and homes for 
low- and moderate-income families at prices they can afford will be tested in up to 10 cities as result 
of a $184,000 contract announced by HUD. 


HUD Assistant Secretary for Community Planning and Development Robert C. Embry, Jr., said the 
process. . . called *‘sweat equity homesteading’’. . . will involve the restoration of HUD- or city- 
owned multifamily buildings in severely deteriorated neighborhoods by neighborhood residents them- 
selves. As the term implies. . . the neighborhood residents will build an equity in the rehabilitated 
building with the *‘sweat”’ of their toil. This equity. . . ineffect. . . would be their downpayment on a 
dwelling unit. When rehabilitation is complete. . . the buildings will be owned as cooperatives by the 
homesteaders. 


Testing of the “‘sweat equity’’ concept in multifamily housing will be carried out by WESTAT. . . a 
housing-social science research firm in Bethesda, Md., in cooperation with the Urban Homesteading 
Advisory Board (U-HAB) of New York City. The objective of the contract, Embry said, is to build 
among local governments, community and neighborhood organizations, the technical capabilities neces- 
sary to carry out neighborhood revitalization through multifamily homesteading and self-help 
rehabilitation. 


While contributing their own labor. . . participating homesteaders will be learning valuable construc- 
tion skills from professional instructors, Embry said, and could. . . at the discretion of the locality 

. receive modest training wages under the Federal Comprehensive Employment and Training Act 
(CETA) program. 


Embry said his office will be experimenting with a variety of approaches to multifamily homesteading in 
this project. . . recognizing that cities and neighborhood needs differ from State to State. While some 
elements of U-HAB’s earlier experience may be adapted. . . others will be developed to fit specific 
needs of the selected urban homesteading locations, he said. This could include using HUD-owned 
properties versus city-owned buildings, a sliding scale of low-interest rehabilitation loans relative to 
income, and a variety of funding sources, he noted. 
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